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RIIO Price Control

RIIO-T1 Expenditure*

ACTUAL

FORECAST

—
=
e o p—
=
=
B8
=
- 0D O
o > J
=
F=3
=
=
£ 2000
=
T
100
O
>0

2014/15 2015/16 2016/17 2017/a8 @ 20iB/s19 4442 2019/20 94 2020/2

2019/2

(@]
N
(
I\
(
N
b
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Iinvestment for growth

RIIO-T2 — Estimated timeline

2021-2029

Initial Planning Engagement & Business Plan Final Delivery
Consultation Submission Determination
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* excluding Transmission Investment for Renewable Generation (TIRG) scheme



The DSO transition
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Whole System Growth Scenario Modelling Project
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stakeholders and Consider all data and

energy vectors
data sources gY foreseeable
future
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Future Energy limits including new within Scotland at

) resources
Scenarios 33kV level

Development of
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The basic problem
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Our scenarios

Consumer Power

In & Consumer Power worid ther

is higih economic growth and mon
monay evelable 1o spend. Conaumers
have litte incination to bacomea
ernironmentally fiendly. Theair behaviowr
and appetita for tha latost gadgets s
what drives innovetion and technological
acvancamants. Market-led investmants
mean spending is focused on sources
of amalor ganoration that produce
short- 1o medium-term financial retuma.

Steady State

In Steady State business as usual
preveils and the focus is on anaunng
securty of supply at a low coat for
conaumers. This ia the keaat affluent
of the scenarics end the least grean.
Thera i itte monay or eppatite for
imvesting in long-tarmm low carbon

technology
1o support tham. With highly effective
policy imsnwentions in place, this is
the only acanarnio whera all UK carbon
reduction tengets ans achioved.

Slow Progression

in Slow Progression low economic
growth and aeffordability compete

with the desing o bacomes gresnar

and decreasa carbon amissiona. With
limited money evellabla, the focwus B on
cost-afficiant longer-tmm amircnmantal
policies. Bfactive policy intarvantion
loads o a micure of renewable and low
carbon technologiea and high levels of
distributed goanoration.

The 2017 scenario matrix

More money +

avallable

() Prosperity
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Consumer Power

A world which i relatively
weaalthy and markst driven

Slow Progression

A worid focused on long-tarm
arwironmeantsl stratagy

More focus +
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Energy demand

Figure 3.1
Scemarios: Gas and electricity anrmwal demand and sector variation from today: excduding losses
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Localising the scenarios

* Industrial and commercial trends

* Housing growth

* Heating types and energy efficiency potential
* EV uptake and infrastructure development

* Generation development — onshore wind repowering,
offshore wind, solar, microgeneration

* For all of the above, government policy is a driver
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What it’s not

* Optimisation

* Forecasting outcomes

* Economic modelling

10
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The Problem With Pension Projections
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Power
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Onshore wind WPD South West licence area
capacity growth scenarios 2015-2030
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Current Baseline - progressto Pipeline Projection (to 2020)

date taken from extensive Analysis of current projects
Regen SW DG projectdatabase  inthe planningsystem and
= with grid connection

agreements. Uplifton
additional smaller projects
estimated.

Growth Scenarios (to 2030) -
Growth dependent on FES
scenarios:

ConsumerPower
Gone Green

Slow Progression

MNo Progression
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